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Everyone knows who Google is, they are an info tech giant and part of the Mag 7. They are 
most well known for the google search engine, youtube, and all google products, one of which I 
am using to write this short paper. In the AI race which we are always hearing about, how do 
you know who will win and who will lose? The longer this race has gone on, the more people 
are realizing that to be profitable, you need information, a resource that Google has oogles of. 
Even just based on their regular products, they are a highly profitable company with strong 
margins in comparison to most tech peers (this money comes mostly from advertising). This 
along with other such metrics show strong financial positions and profitability for the future. 
Even though they are being traded at a premium right now, they are still positioned and should 
be expected to grow even further as the AI industry becomes more and more prevalent in the 
modern world. Google is expected to grow even further due to a myriad of factors, but the three 
main ones that I would like to point out are their TPU’s, their vast access to information and 
data, and their well established position in the industry. 
 
Their TPU’s (Tensor Processing Units) are unique to Google as they are specifically made for 
the express purpose of accelerating large-scale machine learning. These are highly optimized 
devices which like how GPU’s are made for gaming, TPU’s are made for AI. Even though they 
still do need to buy GPUs and CPUs from companies like NVDA and AMD, they are able to 
keep costs low, keep some control over their AI infrastructure, and ensure a lower overall long 
term dependence on other firms. 
 
AI is trained on data, something that companies like openAI and microsoft do not have access 
to in the same way that Google does. Data is important for AI as it is used to train the model to 
recognize patterns, make predictions, and perform tasks like doing a 10th graders homework. 
Google is the largest search engine in the world and with that, has been given all information 
into who is searching what, when, and why. All of the data they have collected and are still 
collecting has allowed Google to train a better, cleaner, and more unbiased AI than firms like 
OpenAI and Microsoft who do not have access to the same levels as Google. 
 
Google has a ton of money. As one of the MAG 7, in 2025 of the 7 them and NVDA were the 
only 2 to outperform the market, and GOOG was THE top performer, outperforming NVDA by a 
large margin. Google has managed to separate itself in the AI race as they have data, 
infrastructure, and most importantly, revenue. Companies like OpenAI who have massive 
valuations, are simply not profitable yet and it is yet to be seen if and when they will become 
such. Unlike other companies, Google has actual profits and revenue sources which it can use 
to fund its AI run while others like OpenAI have to rely on VC firms and strategic partnerships. 
 



https://www.thestreet.com/investing/stocks/forget-the-magnificient-7-its-now-the-magnificient-2 
 
This article says something interesting about how GOOG and NVDA were the only 2 of the 
MAG 7 to outperform the market in 2025. More and more, people are realizing that firms need 
profit to justify lofty prices. 
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